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P 031517Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BELGRADE PRIORITY 
INFO AMEMBASSY VIENNA PRIORITY 

CONFIDENTIAL STATE 168069 

VIENNA FOR IAEA 

E.O. 11652: GDS 

TAGS: TECH, PARM, MNUC, YO, IAEA 

SUBJECT: KRSKO FUEL NOTE EXCHANGE 

REF: BELGRADE 4870 

1 . WE ARE MOST PLEASED THAT YUGOSLAV GOVERNMENT HAS 
APPROVED KRSKO EXCHANGE OF NOTES. 

2. ACTUAL EXCHANGE OF NOTES MUST TAKE PLACE PRIOR TO 
SUBMISSION TO NRC OF EXECUTIVE BRANCH ANALYSIS OF EXPORT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 168069 

LICENSE APPLICATION. WE WILL NATURALLY DISCUSS TEXTS 
WITH NRC COMMISSIONERS INFORMALLY PRIOR TO SUBMISSION 
OF THIS ANALYSIS TO EXPLAIN HOW NOTES MEET EXPORT 
CRITERIA OF NUCLEAR NON-PROLIFERATION ACT. 

3. WE EXPECT THAT WE WILL BE IN POSITION TO HAVE 
SECRETARY SIGN U.S. LETTER PROMPTLY. SINCE SIGNING OF 
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BILATERAL LETTER AND GOY NOTE TO IAEA SHOULD OCCUR ON 
SAME DATE.AS AGREED IN BELGRADE, WE WILL HAVE TO COORDI- 
NATE SIGNING WITH GOY. DEPARTMENT OF STATE WILL THEN 
FORMALLY RECOMMEND TO THE NRC THAT THE EXPORT LICENSE 
FOR THE KRSKO FUEL BE APPROVED. UNDER THE NEW LAW, THE 

NRC HAS A MAXIMUM OF 120 DAYS TO CONSIDER ANY LICENSE 
APPLICATION AFTER RECEIPT OF THE EXECUTIVE BRANCH ANALY- 
SIS. IF NO ACTION IS TAKEN DURING THIS PERIOD OR IF NRC 
REFUSES TO APPROVE THE EXPORT LICENSE, THE PRESIDENT MAY 
APPROVE THE EXPORT BY EXECUTIVE ORDER. WE EXPECT NRC 
WILL APPROVE THE LICENSE PROMPTLY AND THAT NO PRESIDENTIAL 
INTERVENTION WILL BE NECESSARY. BEFORE INFORMAL CONSUL- 
TATIONS WITH NRC, IT IS DIFFICULT TO BE MORE SPECIFIC 
ABOUT TIMING OF NRC REVIEW. WE WILL KEEP EMBASSY POSTED 
ON THIS POINT AS MORE INFORMATION BECOMES AVAILABLE. 

VANCE 


CONFIDENTIAL 


NNN 
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